
Story of
!!..! \v is given n comprehensive

summary or tin- lirsi division. Pari I

of th«1 i.nor r Commissioner o

Cor;ora'ions Heilwrt Km>\ Smith, on

th.- tobacco industry, submitted h\
rh«' commissi ner to the I'roaidfii
v esterday. The r«'por; deal- »Ith
the history (f the organizaii n ot the
great eombina'ica which prne'iealSy
controls the tobacco trade of 'he
world: i: tells a story ihat will be
as; ulshing to those uninformed on

the s'ubject, ami gives interesting
facts and figures in comiiaet, readahle
im. conceniiiig which the public a'

la g ha- known t nly through rumor.
While ihis is. the first of three

; na- of tue rompl<-te r- iKirt. it givca
stiel! ;i complete hist !y of the forma-
tif.ll of" the eombina ion ami such a

»har in.-ight into i's present organi¬
zation an | operations, that il is vastly
more interesting to the public than
the s.ee i n.s that are to follow
The summary follows

1. History of the Tobacco Combination
"The Tot- e.o Com hi nation has as

s e n e| tin American Tobacco
Company. This companv controls
th' -..eat subsidiary combinations

the A met icait Snuff Company, the
Anetiian Ci^ar Company, itd tic
i" it: h Amei iean Tobacco Company.
The American Tobacco Company and
tin- other three combinations each
control a laree number of subsidiary
companies. The number of com-'
panics in the Combination doing busi¬
ness in tie- I'nited States. I'orto Rico,
and c-iiia i, si; besides a consider¬
able number operating only in foreign]
lo'intri'-s. ¦

The Tobacco Combination domi¬
nates the loiiaceb industry of the
I'nited States with tie- exception
01 cigars-, it- proportion of the roun-j
try's o;:!put of manufactured tohae-j
eo products is substantially four fifths,
giving a large degree of monopoly j
power j
The magnitude of the Combination |

is further shown by its enormous

capitalization The said M companies
have an aggregate capitalization in-j
eluding bonds, of $4">ti "it.". 8!>o. A;
e..nsi(l«rable part of this, however re

presents duplication through int«>rtom-
paily ownership of" see iriti.s. The
m i amount of the stock and bonds orj
'he coinnaiuVs in the hands of the'
public (including the directors and
.1,1 holders except the companies
themselves), however i- no less than
$3!«..U«..S21. j
The present rcoort deals with the

position of the Tobacco Combination
in the industry, an,| includes a his¬
tory < f the Combination, a descrip-
t.i'ti of its organization, plan's, and
business, arid an analysis of its con¬

trol of the industry. Reports to he

pul-'ishod later will deal with the
effect of the Combination upon the
prices of tobacco, with its profits and
the rela:ion thereof to its capitaliza¬
tion, and with the competitive
t: "thuds pursued by the Combination

'The history of the Combination be.
em- with the organization of the
American Tobaro«» Company in 1890
This was a combination of the fiv
principal m inufacturt rs of cigarotte-i
(Allen <fc Ginter. W. Duke. Sons Ai-

Co.. Kinney Tobacco Company. Win. j
S. Kimball a C >. ami Goodwin & Co. .

and 'is business at first was confined
. il.stantially to cigarette man ifacture.
The comi'tny started with capital of
S1o.iHto.iNsl of preferred s ock and $15.
me; opu of common s ock. an anioun*
vasilv- iu exce-s of It3 tangible assets
which w er.- $5.000.00fl l including I
«1.82."..»ft in the fonn of nr.tes of the,
individual rtockholders). .lames B.I
link" was made president, ar.d from
that time to this he has been piesi-
den- of the leading companies in he
("oml'instion and has largely directed
it policy.
"The American Tobacco Company a:

it- inception »ecured control of aver'
ii per cent f>f the cigaret: . bitsi-j

tii.-s« of the country. it sought to'
maintain this dominant position par'l*
hv making agre«> nents fontb . . \< u. i

s've u/e of what e-,> ronsid''e4 III.';
best ciearet.e ma 'hines; t- aa ! - in-
p. rfani of these i>,r ...rnents. It »v¦..>« r

wao lerminated in 1895. During this)
fieriod. 1830 to ISdlS. the average pro-
fits of ihe eoiiipaiiv were very large, j
exceodine; lour million dollar* annual
" i

Plug-Tobacco War. 1894 to 1897 |
"The American Tobacco Company |

eailv liegen to extend its dem ins j
tion t > cover other branches of the
tobacco in.lustrv. In 1SÜ1 the autho¬
rize.! capital was increased to I
A.hi imm. $«;.iHMi.rMMi of this increase
v. a«. comiiioii and jt.ooO.WNi wa.* i re

terred In this year the comoanv
trfingh' 'wo imrxn ant rtittn-rn BMnn-
faeti-ring smoking tol-acro and snuff
another nianufactuting nine chewing
foliacco. and a fourth which was the
nrincipal manufacturer of chensv* in
thf fnited State* liming the ;»-rio.|
from isfti to IKS" It deve|«>p-d it

plng tolaceo linsines> with such a

degre.- of success 'ht>t ultimately its!
Uadinr i-ompetitors In that hraneh
were feared into combination with
ilS'lf

"In imrsnit of ps polier of expansion
the Aiii'ttcati Tobacco Com pan-.. par
t.cularly aft »r ISSt. sold plag fobscm

at great I. red iced prio»> Ms bad
ing fishing brand bore the appro
priate name of "Hatth Ax At «»n«

time this Icand was ««>M to jobber*
** low an 13 cents |ter pound. »h h.
< i müderina the revenue tax. ws» I"

low the comi pmdnttion The com

pate.'- immense profl's from If-
eiiare'rt hn.'int-H* fitml'hel the mean*
for conducting this expensive romtw'fi
live striegle, in which several mii-
lton« were sacrificed The American
Tolwicro l'omi*ltv\ p| g 'Hiniw-j in

If»ascsl swiftly and ).. 18*7 N had
in re 'hjn nee dflh of the »ot-«l pine
nntpnt of the cr.on'*: To eoable :h«-

«nmnenv to fill lf« order* sn addl'iOO-1

HowGrea
Howl

Hl plug plant was purchased in |Kf«~i
and anoi her erected

I liy lMis a number of the leading
in<l<jpend< ni manufacturers id plug
tobacco had Wearitd of the fierce
com pel ifive straggle und were pre-
paiiHl In consider .1 proposition for com-
billing their Interests with those 01
the American Tobacco Company. The
lirst negotiations, early in is:is. were
I10W1 1 ei unsuccessful, par ly by
reason of the Increase in irxes dur
inn the Spanish Ann lean war .which
'appeared to the financiers who were

promoting the enterprise ik. -. > to in¬
terfere with its protital Iciiess Short.
1« In tvufter the Atuei ican Tobacco
Company bought outriKb; two impor¬
tant plug-tuitnufact'iring concerns.

the iirown Uro bets and Drutiiuiond
tobacco companies, of St. Lcui
Ibis greatly strengthened the posi-
ion <>i tin- American, and it appar¬

ently dct" rmined to renew the vigor-
mis competition or' the preceding
years against it- powerful rival:
For this p i: pose the price of "Hurs"-
shae." the leading brand of the Drum-
mond concern, was sharply reduced.

Hefote tiiis new rnmpotltlvo fight
hail become vt>r> active however,
further negotiations for combination
eta 11 The plug combination
known as the Contlm-i.tal Toiia rii

Coui|Ktny. was organized on In
comber 10, 1*99. It-took over
i" e plug business of the Ameri¬
can Tobacco Company, including
the Brown .-111 Druinmoud concerns,

and also thai u: .-i\ leading competi¬
tors, while a lew months later the
most important competitor of all. the|
Liggett & Myerd Tobacco Company.!
was i.-o brought into the Combina¬
tion. Several of the concerns acquir-J
1 d had also a large buslin ss in smok¬
ing tobacco. Although the American
'I* .1 aeeo Company did not at that time
own a majority of the stock of Hi
(' nitiueiital Tobacco Company. lie
men connected with the American
wen-, from the very first, dominant in
the Continental's directorate.

"Thi Continental Tobacco Com¬
pany issued at the time of its organi¬
zation $112.290.700 of stock. This
amount was still further increased in
April. isHii by reason of the acquisi¬
tion of tlie Liggett ti Myers concern
Tin- total issue then became $4t».!>444.-
fou of preferred stock an I $4*.Mtt.|o.i
of common stock, or IST.U'jn Toe alto¬
gether, an amount which thereafter
remained unchanged. The company
was greatly overcapitalized, the coin

tnon stoi-k beiqg issued wholly as a

bonus.
Tin acquisition of the l.igaeit &

Myers Tobacco Company liv the Con
tineiital. just referred to, was part of

a series of transactions which ban
a most important influence upon the
personnel of both the American and
Continental tobacco companies. Dur¬
ing 1898 a group of powerful financial
interests, including Thomas P. Ryan.
I». A. H. Widoner. A. N Ural;.. W.
C. Whim, y an i Thomas Dolan, bought
up the Blackwell's Durham Tobacco
Company, an important manufacturer
of smoking tobacco, and the National
Cigarette and Tobacco Company, com

hining them under the name of the
Union Tobacco Company. Thev also
secured an option upon a controlling
portii n of the s'ock of the Liggett &

Myers Tobacco Company, control of
which of course was very important
to the uew plug rombina'ion. Mr.
Duke and bis a&social s in the Ameri.
can and Continental companies realiz¬
ed the serio isness of ihe possible com

petition of the Union Tobacco Com¬

pany interests. backed by , these

wealthy financier*. They therefore
entered into negotiations with these
financiers and bought out the proper-
tits they coii rolled at ;i high price.
Early in March. 1899. the assets of
the Cnion Tobacco Company ptoper
were t.ik. n over by the American To
l>acco Company in exchange lor $12.-
;,.io.ihhi common stock. Shortly after¬
wards, through another syndicate,
composed in part of the men above
m-ntioned. 1 >t also including J. R.
Duke, o II. Payne, and II D. T-rrell
the Liggett it Myers Toiracco Com¬

pany assets, together with Ij.WW.Otm
in cash, were trsnsfem d ?<. h<-
Continental Tobacco Company in < \

change for 117..">on.c» of its common
stock and $' 7.-".00."" 01 preferred
stock.

These transaction* were imimrtant
not or.L beciase thev still further in¬
flated 'he rapRaJisatloa of the two

companies, but because they resulted
in giving a very lar«e stock interest
in both to the financiers who had or¬

ganized the I'nton ToImcco Company.
Mösl of thi se men shorttv thereafter
entered the direftorate of either the
American or continen.a! coni|>aiiv. or

both, and lmm that time on hav .

l.een Important factor? in ih-- oontro

of the entire Toliacco ComMnction
"Already betöre this time ther'm

had been marked chances in 'he di¬

rectorate of the AWerteaa Tobacco
C< itipam The campaign for control
of a larger pert «.f the to.«<<<o in-
Ju*tr>. which his ji><-1 le-en r.TOUWted
had not b»-en iavor.-d in most of the
i« aders in the original cicareit»- com-

Mnation Conwqucuily. Oln'er. Ki'i

¦ie>. Kiml.all. and Vim-ry 1owner of

DoodMa * Co hiid nracttcsllj dl«-
fioiM-d of thc.r lntcre«ta in the Amert
ran Tohecro Conit>anv hi the ? prime
or law lmie.-»i none of th -m was

a direr tor in th:.t comimnv after the
prin« meeting n» ist»7
"Ths defection t»f niewt of .11 larc

InckholnVrs am«.it thine who bad
organlred the orielaal Combinattoa
found other men. |ior*.-*i»ed of l»ree
CSpf'al but wllhout previous cxp ft-
¦ nee in tnba«-ro_ msrulactitre re.idv
to avail th. ni«"lvea of ibe opporiunit-
nW. r.tl Diirilic the latter part of IS«;
. tid earl. In lv'<»> <)ii.«r f| Payne and

M L Terrell ln*ett«»* freeh in Stork«
of Ihe American Tobacco Conipaa--
.m I w«re alerted director* At shout
ihe« tiaw- Moore 4 Hrhlei New Vor*
inkers and hrokers. aim e«tshlished

<b.«e r Istton» «Hb the Comhiriaf low

t Tobacco
Competiti
Tin \ financed ihe organi/.ation of mv
Continental Tobacco Company These
new nun together Willi Ilms.' who
entered ihe management as the result
of ihe I'tiion Toharco Company nans

uction, have had a poweiful inllucnci'
,n lie' subsequent expansion policy
ol tin- I'oniliitialioh. hoili In im id hill'.-,
capital, ami in 01 hei ways.

Ai tin ;ime 01 tIn pun ha'e of
tin- I'11 ion Tobacco Coiniiaiiy Ihe
American Tolmeco Company paid, 011

of its accumulated surplus ami the
profits 01 ih, sail- ol its plug bus.
Bess to tin- Continental, a stork dm
ih o| I on pet cent, or I.I.OUO.IMH!
to its common-stock holder» This,
with he stock issued for Ihe I'nion,
added $:.;.'inn,nun to tin- company's
capital stock and almost doubled Ihe
'capitalization already existing KVom
this ijti e on until I'.ioi tin- capitaliza¬
tion of the American Tobacco t'oni

pan) coiisi t"d of $54,r>*avmo of c«mi

moti 'ock an.) J14 nun in.t preferred
j stock.

Snuff Combination.
"Within a shorl lime alter th or-

Rani/it inn of the Continental TobK<
i'0 Company the combined interests
obtained control of practically all the
leading snuff concerns of the country.
Kver since 1891 the American To
baeco Company had had a small snuff
I isinesf. The Continental had ae-

q'.tired the extensive snuff business
or the p l»rlllard Company, and In
l.siei the American Tobacco Com-'

I pany acquired two <>r three additional
snuff concerns. The two rom|ianies
togi ther had at Ihe beginning of lltnu
suhs'tantially one-:hlrd of Ihe snuff
business ol the country. About two

years before this, however, a com¬

bination ol the important strong
Scoeh smuff-iuani'fart tiring concerns
ol the country had been effected inde¬
pendently of the American and Con¬
tinental interests, under the name of
the American and Continental inter¬
ests under the name of the Atlantic
Snuff Company. The output of this
concern was greater than that of the
Continental interests, under the name
of Ihe Atlantic Snuff Company. The
output of this concern was greater
than thai of Ihe Continental ami
American together. During 1899a vig¬
orous competitive warfare was con

ducted between these two groups ol!
interests Karlv in IJhM). however,
they came together in the formation
of the American Snuff Company.'
which also took in ano'her important
concern, the George W. Helme Com¬
pany.
"The American Snuff Company was

organized on March 12. 1900. it is-
sued $12,000..1 of f. per cent preferred
and $1 l.uui.Tuo of common stock.

Control of the Industry in 1900.

Tiie organizati n of me Continent,
al Tobacco c nipany. the American
Tobacco Company's acqjisition of Ihe
I'nion Tol acco Company and of other
concerns in 1899. ami the formation

f the American Snuff Com;.anv at
nee raised the Tobacco Combina¬

tion to a dominant t .sit ion in the
manufacture of all the imnor'ant
kinds of ohacco except cigars. In
lüöfl the Combination had 62 per
cert of the na'ionil -utput of plug to

baeco and e9.2 pet" cent of the out¬

put ,f stal king tobacco; i.t 1901. the
firs( f:i!| yiar <;' the American Stuff
Company it had ".2 per cent or the

011'put of snuff Iii IViT the Ameri¬
can Tol.<io C :ni.any had controlled
barely a li.th of any one of these

pr ducts. Th-- Comblnatoin, more¬

over, still retained subw'anttally ¦:

m nop-lv control nv er ,he < igare'i^
business, making ¦ per cert of 'he
rational output in 19'ki.

Cigar Comb.natoin.
Last of till he Combination turn¬

ed Its attention ta the cigar In- I

nets, the mo.-t im; nant of all the]
branches of tobacco maauficture, but
also tin' most difficult in which to
make an eff.i ive c mWuation, be¬

cause of the immense numb r of!
'concerns in the trade.

"Sitice 1S91 the American Tobacco
Co had had a considerable business in

the manufacture f cheroots, but had

made no ordinary cigars. S on after
The organization f the Continental
Tobacco Company, however, the
American began plan.- to enter 'be

cigar business Inasmuch as it had
focad that Its |position in the cigarette
business had been greatly strengthen,
id by the control r niathine patents,
it hegnn ext» rimenta'ion with ma
chi li'.- f r niaklnrr rixats. I'p to th*
present time, however, machinery nas

become f cont|>ara'ir» ly little impor-
tatu ¦' in the manufacture of any but

Ihe cheap*-r type* of cigars Never-
thelers. tne American Tobacco C.im-
nanv intinst- in 1>t| en'er'd exten¬

sively into (hi cigar beTinesj by the
organization the American Cigar
Company

This company, incorporated J.m-
narv 12. If»1. start'd nith an aotti'O»
ris»-.l ci ttal sto.-k «f 8lo.oso.oss). of

which $!. fit.."..iN»'i was irsned The
C^tt'.nen'al and American 'oiiaccn
<. m; am- es« h to* $.; ".no.no of the
s ock S on af'erwar.l* tlu 'ton inni of
len-yrar gold notes wer* tssw-d j,y
.he Aii'.-rtia-t Cic r Compsn». gnar-

anteed by (he name two c mpani ..»

The A Uteric as Cisrar Cnipiny trok
oxer th great't |>a:- of ihe ehes ot

and small-cigar leisine«.* -f tbe
American Tnl.nceo Comiwin and |im,
cecded to hm up a ncmber of exist¬
ing cigar m i tinf"u urine concerns.

'The anfielt iotas nwde bv t he
\ r... cigar C-mpany in lsei rat

m. dia 'eh made p 1(1» larg. sinatle
nisnnfsct it. .

' rtsrsrs In the conn

.r- »¦¦:¦ it did no hen |«osee.. and
has never since nr»eses..ed. any targe
pr ,-w'tka» «-f t>ie {o'ai cigar bO«l-

I

> Combina
on in the \

lies»; of the Cntlci States During ih.

year ijMil to I'.m:: however, n s.i'inii
inert isd Us 'i! hough out« at
Hie expense ol !.....\ x los es, due
\tra\again u.l\11using ami schemes

and <l< al.s in Ulli rtloil v. n 'i (lie
America:: an I <' n mental companies
la UMI3 it hail i:liiiul one-sixth of 'Ii

cigar Out; til t»t In I tilted StU es

"Tlie new eat*'I ill made av.iiluiic'
lij ihe C nsollil it Titian o »' in

pa1!}. which »a> nan: ed n at >t

I he American Cii-ar Company, was in
p.irt iiseii in Hi vpunsioii hi tin
cigar busii.e s

Consolidated Tobacco Ccn-.pany, 1901.
"Th«' Consollil Heil Tobueco Coin

pany, organised pi June mm, still
.unlit r eeiiiein ,| II.nion I"- ween

tin1 iwo prlnc combinations
the American ami Continental m

nullics- bj iio.pill u nearly ihe ell

lire aim urn of ilie fomuica s "It
ol iKith The Consolidate als gave
lill in re < mph'N r mtrol to the

li.w men who »tri' already the lead-
. < jn he inami _> mein and guvn
thorn the suiplus protits of the busi-
its-. An immediate objee;. howi »er,
was 10 secure additional capi'al tw
the expansion .i the business of tin-

Combination, partirtiki"l« la the cigar
industry and in foreign mutinies.

.The Consolidated Tobacco Com-
poll} had at the outset a capital
stock of fW.ilOO.OiMi, which was pa'.l
iu in cash; this was increased lo
$10.He 'l.OOO mi the ellll Of 19112 ",,

mediately alter its rg.111l7.at I >r ihe
Consolidate I issued a circular, gi\
inj. Iho names of its directors »»It i

were n ostly men abviMy In ti di¬
rectorates of the other tWo i etnpaa
i« s. and offering to exchange its I

|ier cent bond* in -.'qual amounts for
he commcn steck of 'he Continental
Tobacco Company, and to exchange
them at the rate of $200 for $ loo for
the common stock cf the American
Tobacco Company The off» r was

promptly accepted b> nearly all Ihe
-i ckholders. Ultimately the amount
of hot:,Is Issued by the Consolidat¬
ed for this purpose became $107.-
:178.21m», for whl<-h $.14.274.S.Vj nl
American and $48.829.100 of C ntt-

nental common stock were acquired,
The exchange of a double amount
of bun Is f r the American Tobacco
Company s'ock meant, of course, a

still larger overcapitalization as <.;'"

pared with the actual Investment.
"'The owners of the stock of fhe

Consolidated thus acquired effective
control of b th be American attd tic
Continental, and became entitled to
all the profits of lioth In excess of
the fixed am nuts required for divi¬
dends on their preferred stocks a:i I

for Interests on .the Consolidated
liocids. This exchange cf a;och n>:

bonds had appeared at the time high¬
ly advantageous io the common stoe ;

holders of the American an.| C ;n-

tinental companies. The Continent ii

common stork had never paid a divi¬
dend, an.| during much f the Ime
had foIii at between $20 and in
$100 share, the holders wen n» w

guaranteed I |ier cent on tin- pa."
value. The American Tobacco C >n

my's i-oiuan a stock, since th;, !!¦..
claraiLn O; ihe loo p« r cent st ,c.:;

dividend in 1899. had |ia!d aly it

per cent, and the exchange wsa

equivalent to a guarantee of s j« v

rent. The actual earnings of i*t'
company were a! out S |x-r cent.

.'Neverrhelrss ihe tranearti-tn
actaslly pr ve,i t uonnooai) pcotUab!
to the men who organized ihe Con-
aolidatt-d Tuna. <¦ i C~nii any. Th is*

men had been tor ihe *ni<>sr pan ;n

tiie din etot.it, s of :he American and
Contfntntal companies, and they wire

in a far bitter ixwltion thai, ni f

, :iifIde stockholders to form a co

i. ct jtidgnit-t: is tj the pr.ba'ile
~-ca: incn-as,- in profit* thi-t was

likely to occur in the near future.
"The probabilt of such an increase

in profits lay in the changes in tt.e

lajfIaal-revenuc taxes on tobarc pm-
ducts. Those taxes bad been greatly
Increa.-t-d in iv»\ to provide tun-l.i
for Ihe Spani--'; war. Already, be¬

fore the organization f the C n-nli-
da'« d. Congo > - had passed an aet

to reduce the h\ on "manufactured
tobac«-o" Ii e. hewing ami smoking

baccoi anil snuff front 12 cents !ti

P.C cents pe; «'ind and that on

cigarettes from fi-V» to »I "s --r

thousand t >.« ;.ts for c .¦. p

gradesi. Th;> i-duction was to ak»'
effect on Jul, :90l. or a fe v

week' aft< r :!.¦ >t> .: -I was es

lahrlebt«. Pi - mably. also ib.- dt

rectors t h ncera foresaw I ha'
the ax on m ictaeea tobai < » sn-l
sn iff » aid if - ill farther n iuceo

la er. io bn. i back to ihe ...«- >

which had et fed before the war

Thiti actual! ureo in 1!*"2 wmti

it » as mad' t-nts. WV-n ^he ta'

had ;k»eii ad' m ed. the msnsfae
iur»rs of t » ha«| barely beer
allf o ral", et saHli l> iilly !¦

nroup th-ti- but the n-.cn coa

n-«nd with ConsolMaf»-d «-\l
! d« nil; t n>i'< hat price* »..,.Id n

I !iavt -,i |M !-i. " I by an ntnonn'

fat all « ron-'t-irate with the rr Iikj
ttori :u <h> narticulariv ir

I ib-w of the ire pma* rtkm of thi

bnatn s» mm -*. *<». d by ihe Com

I MntMtna »\< consequent ur»"
measwie of cm over prV-a stmI

I thai c n*«-<|'i' rn#t» woqld c stll
ilKfltU.

Swcb. i - l«t »ed to be lb»
caae On h i*:* of he r»'e it

a

tion Was Formed;
/Vorld's TradeWas Throttled
J ¦.Urnings ,r the American und Com pruitis ol the business
nmnlul prior to ib.- formation ot ill-, ,-,.. larih.r expansion «lit.li lh«
Coiisoiiit-tcd it « nld scan' l\ have I ,

, ,, .
ii''« cai'iiai furnished hv ib<- t'«-iis. Ii

1 en posi 11 I. Iii p u tllv iilell.ls in

I tin:, ,,,,,.,,,..1 slocks a al Interest 'laVd nwdc |Hisslhli\ took, as One dl

iltc C ins li.laii'd Imit .!- inning I'M'!Um, the foreign trade
Im brce years and fnui mouths lei-1 In the rail <¦ *. »t tin' Tobacio

'lowiiii; i'te organize I.ia c: the t'oa-1 ft uil.iaaium otitcied n; on a campaign
. lidult ,1. Ii«.««". ". lb'' carulliKS of j .t.-.'. ... d : secure il a imwotful |i

I i be .-.'tn aulcs were siillb i.-ui j linn in Ii .at Ittlialu Ki Ibis pur-
in pay Ihme rlutrges and uli-o :»,l" "- .' Im itchl « air I <¦: Og.l.n'.-i

jbave a i.if1l fully $.!ii.e»ui..I (l.llliili .11 a loading Kngllsh manic

I «purl I the time SI" ".IM«) That I faclui.-r, pay-leg tlu-refiir over $.'.'».-
I company during ibis pe lud of 'im'! The (»mbtis company ni once

I paid Sil Hue... In dividends ar | offered mosi liberal inducements io

I i iinialat.il a surplus of $17.tun»,.»jiae trade This entrance of the

.lad substantially Iieeanie entitled j American Tobacco Cam puny Interests
also, t.i die Increase in :h" sut pluses j im'u fSreai Hrltaln alarmed the other

f the American and ("outIllental com. | tobuec t manufaelurerH there, and a!

an aim nut Ing t.

in L>
gani/.u

mwi.. .s'Immediately us a self pr lection,
j thirteen «.i the most Important

,,. laliliahi'd a greai eomblnalioii- the

lni|ieilal Toltaeco Compan: v, The
American ami th" Imp: rial waged a

e mpetltive wir.are nl rx'raordinary

The ||. ne lit l' his inotea

His was. b) reason of In-

liotl i the i'llllMllhl.tleil. |argc|
ceutrateil la [he hau.:.-. (..- a

men. Tins is seen in the laei ihut end
immediately after the organl nti ut hitw
of Ihe Consolidated more 'hail halt ed
of lts shares were held hi six men | it. this agreement iho American
.James II. Imke. \ N. ItrailV, <> 11 T burro Comiuiny and us affillateti
Payne, Tie.mas K. Kyan, i" A it concerns rellii.pilshed their en-tire
Widener. ami William C Whit ie> husin. -.s In tireai Itriialn ami Ireland
Thtough the awnershlp f the sock.; in the Imperial, receiving: therefor In

pair, in the domestic trade, already
ten rred to, hai company now under,
look in -.cure a dominant position
in the important cigar business °t

Ciihn
"Marli It- I:m»2 it bought two largo

fact tu b's a' (levma, c mhliilng them
iitele" the name . f II. de Cabanas y
Carajah I Incorporated I. This com*

.any Issued $ I ..100.000 of stock, all
nf .vhich was held by the American
i'i,.at (' inpatty Shortly at rerwards,
on M-y 2s. |'«»2, the Havana T-bae-
eo C mpany was organized. It fok
<>>' the stocks of Henry Clay and
la.ct. ,\ t'n. and the Havana Com*
merniii Company, two combinations
'.hlih had been firmed hj lnde|>eO>
ib in interests some time in-fore, and
also that of the Cabanas y CarbaJal
compatiy The new cor|»oraiIon issued
ii.i |. s ibtn $30.000.00(1 of common,

st < k and $."1.000.000 of preferred, to-

get her with $7.500.000 of bonds.

however, an agreement
t w. In ten sts w a effect-

Igor for marl) u year Towaid the [The Am ri.-an Cigar C mpany re*

reived r the $1.500,IMI of Cabanas y
CarbaJal Mock $20,imi©.o(h» of conv

mon stock of the Havana Tobacco
Company an, $2,«25.000 of Its bonus.
The common slick had little value,
except for purp so of centred, and
litis never paid a dividend. The Ha>
v uin Tooaoci Company from the

of the American and Continental by cash ami securities of the Imperial, outset controlled a large proportion
the Consolidated, 'lies.- six men

wire moreover. In position to domi¬
nate the entire Comblmitoln The
same six men had jus prcvioual
win,! only a mill rity ef the sllH'k

of ihe American and apparent!
vi ry little of the Contlneutal, though
the) had been very |Kiwerful In Ihn
niaaageuienl o bn It Mo-t of tl ..<

men, Ii will Im- cbsctveil were he
fitianelers wiio hmi entered ihe Coin

hination in IK98 and tve' They and
a few associates had su'plied 'he

greater pan it the'new capital now

made available lor the expansion
Itoliry; but they did so only becau.ie
it was evident that, ilirnugh the or-

ganizalion of the Consolidate.!. hi
might entvrmously increase tie ir pow.
.r and their share In the prospective

something over $8..r.iM».o00 The la--
ter cm.t: aay agreed, n the Hier
ban.! nm to manufacture or sell tiv

bacc. in ihe Cniied Siai'-s or v

il. e ob tii It .; or In Cuba. The Ameri¬
can and Iiii k tlal interests Ilu'ii joitie,'
in the organization of a third com

puny, to exploit the tobacco business
of the world on!side of Oreal llrit.im
and Ihe Pulled Suites. This com

uany, the BritIsh-American Tohneco
Ci nipiwiy, was Incorp rated under the
laws of Crem llrliaiii In 1902.

Cuban Cigar Buainets, 190?.
"Another direction in which expan

f he manufacture of cigais in Cuba.
Merger In Arrerlcan Company, 19<H
Tin control or the Tobacco Com-

binatton continued to be exercised
ihrnt'gi the Consolidated Tobacco
Or.mpany until October 19. 1904. At
that time the Consolidated and Its
two subsidiary companies, the AmerL
can and the Continental, were all
merged into one company called the
American Tobacco Company. This
merger was prompted In part by the
adverse decision of the Supremo
Court of the United State* In the
.Vorthern Securlliea case. The Ooo-

-i ti was now sought was in cigar | solidste.) Tobacco Company was pure,
manufacture Mere, to >, the new Mv a stockholding company, some*

rapital furnish..! by the Con.sollda what analogous .to the Northern Se¬
ed waa us-fill. Aside frcm Ihe j _____

>f the American Cigar Com-'ictlvil (Continued ou Seventh Page).

Help the Earthquake Sufferers
"Every Hour's Delay Means 1,000 Live*."

* Say mailable memorial post cards, which have been distributed
lor sale by American-Italian Committee lor the RELIEFOF EARTH-

*

QUAKE SUFFERERS.

To aid In the collection ol lands lor Ihe rcliel ol the sallerers, the
Dally Press has undertaken to si-II, within the next thirty days,
ten thousand of these

Memorial Post Cards
e

The price ol each card Is 5c, and a lc stamp will carry an ad¬
dressed card to any part ol the United States and 2c stamp to lor-

clgn countries.
¦ Kv# ry little bit heij .-' and .Every boarV delay mean* one thousand H»e-«."

are the Botloes j-tiuted on the address side of the card, together with President
Roosevelt * I t-anie>t1y *»i«<h i*nc<<rs*» to th3 Atncrit-an-italian Cirineral 11« lief

Commit tee?. * Tin- il'nstrated side of the rird ocar* picture* of Mej>9ina before

and after the earthquake, King Vit tor Kmnnnnel II. gneen Helena. Prepideot
Roosevelt Win II. Tai't. president of the American lied ("rcsp. and g<eue* amid

the ruiny.

The r.»rd* may b»j nhtaiued at the Daily Preas oHit^ or the following placet
at "»e e-rji:

Waft, Doxey A Watt. 2911 Washington Ave.; Chas. C. Epes *
»09 Washington Ave.; R. C. PetzoM*s Drug Store, 27lh St¬

and Chestnut Ave.; Edward Monlalcone,
2915 Washington Ave.
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